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General
The Downpayment Assistance Program (DAP) provides financial assistance in the form of
a forgivable second mortgage loan to eligible first-time home buyers. The first or

primary loans are available through preferred lenders who provide purchase mortgage
financing. The City’s funds are provided at closing.

Purpose

The Downpayment Assistance Program provides downpayment and closing cost
assistance for the purchase of a principal residence for low and moderated-income
individuals/families who are first-time homebuyers.

Goal

The goal of the Downpayment Assistance Program is to increase the homeownership
rate of low and moderate-income individual/families in Huntsville, AL.

Borrower Eligibility

Eligible borrower(s) must meet all requirements

(a). Must be a first-time homebuyer.

(b). Have an income at or below 80% of the area’s median income, adjusted for
family size, for the area in which they are purchasing a home as defined by the

Department of Housing and Urban Development (HUD).

(0). Must occupy the property for five (5) years as the primary residence—it cannot
be used for business, commercial or rental purposes.

(d). Complete a free homebuyer education course administered by a HUD approved
Housing Counseling Agency.

(e). Borrower must meet lender standards for creditworthiness with maximum
qualifying ratios of 31/43.

Property Eligibility

(a). Acceptable properties include single-family housing units, condominiums,
townhomes and new construction.

(b) Purchase a home within the Huntsville Clty limits (including areas annexed by the City of Huntsville).
(c). Purchase a home with a sales price not to exceed $150,000.

(d). The property must meet The City of Huntsville Substandard Housing Code.
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The City of Huntsville Department of Community Development has developed and
implemented the Downpayment Assistance Program for the City of Huntsville, Alabama
in accordance with the rules set forth in HUD’s Interim Rule 24 C.F.R, Parts 91 and 92
(collectively hereinafter referred to as the “DAP Regulations”).

Mortgage Loans will be originated by “Preferred” Lending Institutions (PLI). The “PLI” will
be participating in the Program as originating lenders (“Originators”) pursuant to the
provisions of an Originator Participation Agreement (the “Agreement”).

Reservations of funds will be approved on a loan-by-loan basis under The City of
Huntsville Department of Community Development’s loan reservation system. See
“Reservation System” in the Agreement for a more complete description of the
reservation system.

THE AGREEMENT SHOULD BE READ IN ITS ENTIRETY FOR THE DETAILS OF THE PROGRAM.
ORIGINATORS SHOULD PAY PARTICULAR ATTENTION TO THE DESCRIPTIONS OF THE RESERVATION
OF FUNDS SYSTEM. ALL CAPITALIZED TERMS USED HEREIN SHALL HAVE THE MEANING SPECIFIED
IN THE AGREEMENT.

Enclosed are the (i) Originator Participation Agreement, (ii) Originator Questionnaire and
the (iii) Program Guidelines dated as of July 1, 2010, including appendices.

Each preferred lending institution desiring to participate in the Downpayment Assistance
Program as an Originator must present and submit the following to the Department of
Community Development:

1. A presentation on how your lending institution will best serve the low to
moderate income community.

A completed Originator Questionnaire;

A copy of the previous year financial audit;

A complete list of attorney’s that your institution use for home loan closings; and
Two signed copies of the Originator Participation Agreement (pages 6-12).
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The materials described above should be mailed to the:

City of Huntsville

Department of Community Development

Attention: Downpayment Assistance Program (DAP)
P.O. Box 308

Huntsville, AL 35804

After Community Development has accepted an Originator for participation in the
Downpayment Assistance Program, a notice of acceptance will be sent to the accepted
institution (“Notice of Acceptance”). The Department of Community Development will
not accept requests for reservations of funds from an Originator until the Originator has
submitted all of the items described above and has been accepted as an Originator
under the Program.

COMMUNITY DEVELOPMENT RESERVES THE RIGHT TO ACCEPT OR REJECT THE PARTICIPATION OF ANY LENDING INSTITUTION.



City of Huntsville
Downpayment Assistance Program (DAP)

LENDERS INVITATION TO PARTICIPATE

The following comprises a description of the Downpayment Assistance Program
Guidelines. The City of Huntsville Department of Community Development intends to
administer the DAP Program to provide silent second mortgage loans to eligible DAP
recipients in accordance with the procedures hereinafter described.

THIS AGREEMENT CONTAINS PROCEDURES AND REQUIREMENTS RELATING TO THE
ORIGINATION AND ORIGINATORS OF MORTGAGE LOANS. THIS AGREEMENT AND THESE
PROGRAM GUIDELINES SHOULD BE READ IN THEIR ENTIRETY.

1. Eligible Lending Institutions. To be accepted for participation as a preferred
originating lender (an “Originator”) in the Program, lending institutions must
meet the following criteria: (i) the Originator must have originated single-family
residential mortgage loans in the City of Huntsville, AL (such loans having been
regularly made to members of the general public and not solely through affiliates
of the lending institutions) and be qualified to do business in the State of
Alabama; (ii) the Originator must have an office in the City of Huntsville, AL for
origination of single-family mortgage loans. (iii) the Originator must furnish
audited financial statements evidencing a net worth of at least $50,000; (iv) the
Originator must be a FHA-approved mortgagee, (v) the Originator must maintain
$100,000 in Errors and Omissions Coverage; (vi) the Originator must maintain
Fidelity Bond coverage; (vii) in its Originator Questionnaire and other
submissions, the Originator must have satisfied the Department of Community
Development, based on submitted information, representations and
certifications and a presentation of the lending agency’s



